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1. BERGIZHESRBH "o 18"MEEPRIHTEISSERS , 21 "Ti%—

ExRmizEEEECSBEEETT "618" MEEHREHEIMIBHESERXS 7R, MEBE.
HTRWEFL2RMERZZFE (M ) BRRIEALRE.

REEXRNERZFEREERE "F—HEAN BiR EFERE. 2AF=F:. BHRENGER
P, FRFRURIP. BREESHHBTHNEEEENRE  HPSHRE  SIEEImNFST TR
#l. HEFEREEESMEMTFERRVEHREN. PHEBTEERER "“i—" . FUEBRE
HittFaR(BHEEE , — S HERF T EEFaZENAFRS , EEAR5|IKTHEBEFEZERIZ
& AIBEERFE  B—OHE  BRIETERMIERE B REFNF. Mt , HiamEss AN
NRERE,

MEEIERARAFTR , T—2F St TR hERR I ENRFRENEETE , WS
RXZ¥a (Wi ) REEEFRES THNMBEESR INIE 8l "S—=FEAN" TR YILE
TR EEMREE. (1]

The SAMR Holds a Symposium on the Administrative Guidance of the "6-18" Network Promotion

Activities, forbidding “choosing one between two”.

The SAMR recently held a symposium on the administrative guidance of the "6-18" network promo-
tion activities, and the leaders of 12 network trading platforms (websites), including JD, Alibaba, Sun-

ing.com, etc. attended the forum.

The SAMR requires operators of online trading platforms to strengthen their consciousness of the "first
responsible person". The SAMR also asks the e-commerce players to fulfill their responsibilities regard-
ing platform governance, fair competition, protection of consumers’ rights and interest, intellectual proper-
ty rights protection, and food security during the promotional event. In particular, the SAMR mentions that
operators cannot restrict or exclude vendors from taking part in promotional activities organized by rival
platforms. A few e-commerce platforms require seller to "choose one between two" and prohibit the pro-
motion on other platforms. On the one hand, it restricts the fair competition between the platforms, and
even causes disputes between them. On the other hand, it also violates the free choice right of merchants
and consumers. Therefore, it is necessary for market supervision regulators to intervene in accordance with

the laws.

[ 1] http://samr.saic.gov.cn/xw/yw/zj/201806/t20180608_274551.html
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The relevant person in charge of the Network Supervision Department said local commerce and mar-
ket regulators should cooperate in implementing the supervision and management work during the shop-
ping festival. Operators of online trading platforms (websites) must actively cooperate with the market su-
pervision regulators, strengthen the awareness of "the first responsible person," and effectively fulfill the
responsibilities of the network operators.

2, SERAEHRERNESEHESEHNEITEELD.

NEEEAEMERYEEHFSRMIRNSEWES LSFEFRETATHNE. WRRIBALER
T, BERNSERD N EERSFT6R 1AHT 7 2iE, XIPKWEELRANE T EEREFIE
6H15H ™5/ (It=ATE6 Bl6HZRS R ) 2IH | (BEMAEN EAREKEXEREPAIE6H 22HT
TS5, BEMBERRVE20165F10827 HIApIWESL , WEE2HBRERS. M. EKKE
BAHIRS SRk,

PITIMAR , EHEBRZMNRBZKBBREEERLA , PEERETIIRKATEEXIRAZ
2. [2]

/

Qualcomm Announces Friday to Extend Its Cash Offer for NXP Semiconductor.

Qualcomm Inc. has extended on Friday its cash tender offer for NXP Semiconductor N.V., waiting for
regulator’s approval. Earlier, people familiar with the matter said a Qualcomm team and officials from the
State Administration for Market Regulation (SAMR) had met on June 1. The expiration was extended to 5
p.m. ET on June 22, from 5 p.m. on June 15 (Beijing Time 5 a.m. on June 16). At the beginning, the offer is
pursuant to the merger agreement dated Oct. 27, 2016, after which they experienced various challenges

such as shareholder opposition, price increase, and extension of the offer period.

Analysts believe that the SAMR 1is unlikely to approve this acquisition until the Sino-US trade and

investment tensions are resolved.

[2] http://wemedia.ifeng.com/65247753/wemedia.shtml
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ERZHHENEESAEE. =8, 8Hh1FHE=EL.

B Exm7EEEESBEXEIN=8. Bht. B =KEECHELEXSHEIE
%28 ( DRAM ) MR ZEHTEE.

EXRHZEEEESSTSAIAN=E. #ht. SuFtR. B8, RN AEREHZR
ZiEE, = AKELRIKNTT LR RS DRAMER = F SR pO SR HERN T IR BB AIEED,

ELIKDRAMMIA L , =EL G1E90%LA LA El. B2016FE=FEF A , FiE SRk
NFEES  BEIRE. PERLERFENEHECHERE , SEHEBSAKNEE , 20174,
chE#* O FES 5 889.21123 7T |, 20165 /9637.141Z2557T181539.56%, 20175 ZERitlE
MABHEERNIRAOR=E. UIDRAMERBRHLRINEZENK ERARNEZHEET .
EIEEEIDRAMITUNIEHIIT 1ESTSXTRRREHR T "R 1785 RRIE , oT8E
FESRLTMNETE EESCHNE | BRRFISEK AT R, 2018558 , ERMIZRE RS
KT E NS ENANEERECHMMEIFE ERERREN. WMERNEPE SR HIEASwRR
REOFERAEN ., BRI HIRFIRSHHEAEETYE AR IS YR
%,

Tl DT AT  HFDRAMAEFFEHSX/ AL L  MWBANEARZHE  BIFEr=ger=HE
KiAZED—F , WALt B rrstmt , DRAMBNERAETEES R REIBRDEE
2" wiEE. (3]

INTELLECTU

SAMR Launches a Formal Investigation to Three Storage Chips Manufacturers, Samsung,
SK-Hynix and Micron.

The State Administration for Market Regulation (SAMR) launched a formal investigation to Samsung,
SK Hynix Semiconductor and Micron Technology, targeting the dynamic random access memory (DRAM)

sector.

The Beijing, Shanghai and Shenzhen offices of Samsung, SK Hynix Semiconductor and Micron
Technology were raided on 31 May by SAMR. It was said that the raids may have been sparked by recent

price surges and complaints from DRAM terminal product makers.

Samsung, SK Hynix, and Micron account for 90% of the DRAM global market. Since the third
quarter of 2016, the price of DRAM has continued to rise so far, nearly two years. China is the world's
leading consumer of DRAM. Due to the price surges, China imported DRAM of US$88.921 billion in
2017, an increase of 39.56% year-on-year to US$637.14 billion in 2016. At the end of 2017, the Chinese

[3] http://tech.qg.com/a/20180602/013015.htm
http://www.expreview.com/61618.html
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NDRC said that it had noticed price surges of DRAM industry. It would pay more attention to future
oblems that may be triggered by “price manipulation”. There may be multiple companies working to-
ether to push up prices and maximize their profits. On May 2018, the SAMR held a meeting with Micron
to express concerns about the continuing price increase of DRAM over the past quarters. The rising prices
have made Chinese manufacturers struggling under component cost pressure. At the same time, Micron is
suspected of restricting the supply of equipment to Fujian Jinhua, abusing the dominant market position

and impeding fair competition.

Industry analysts point out that the production cycle of DRAM is more than eight weeks; and it
takes at least one year for the CAPEX to turn into new production capacity so that suppliers can increase
the chip output. Therefore, DRAM manufacturers are most likely to be investigated due to “limiting the

amounts of products for sale”.
4, ERTVEFEEAREISRH , FE30057T.

HERA B RAMEEERATDUAESIRENR B R EEMNARERATIREE
bt BEXEEFLEBIHEERN "REER" ERIRSCERFBMIAG AT 5. BEIEERTVARE T
MRREZEMNAININERSAESRF T  FABEEFRRIENGIEZALIT 3007, RS
FERERBYEATIAN BEFAEEMEERNERKM AT  EFFAKZEN "REER" WE=8
EARBRFEHE , BEHSLERNARES TR T AT ERA TERTVRIEEBIWAREL | LA RTVIEMK
REYEFFRK.

BEARRETIE , Bel , EFEEH—SHEHR. (4]

Mango TV Sues Baidu for Unfair Competition with a Claim for 3 Million Yuan.

Hunan Happy Sunshine Interactive Entertainment Media Co. Ltd. (Happy Sunshine) has filed a civil
lawsuit against Beijing Baidu Netcom Science & Technology Co., Ltd. (Baidu) over alleged unfair compe-
tition. Happy Sunshine has sought CNY 3 million in compensation and an injunction requiring the defend-
ant to stop unfair activities through the “Kangaroo Remote Control” software it operates, such as blocking
video adverts, preventing Mango TV software downloads and casting screen to TVs and set-top boxes. The
plaintiff, Happy Sunshine, believes that Baidu, as a large-scale Internet company, has a huge user base for
the development and operation of the “Kangaroo Remote Control” software, and its unfair competition ac-
tivities have severely damaged the normal business model of Mango TV, which caused great economic

losses to them.

[4] http://bjhdfy.chinacourt.org/public/detail.php?id=5434
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5. BSS$ALRERFEISRS.

6H18 , BARAMASIR, "SHAF" R "FIE" RIFmzE3tmFoiaiRikg
BRAE]. LR AIER AR BRA SIS HERA ENAES RS TN BIEEEHEERTFEEFR
BAERM., ERERERBAATINSIE. NESHN  SEBNATRERIR. BRATRIHE

IFETGEIR DIARRAT) , EREAEEHEERAFaBHEATHER  ZKBART LT, #5HE
B5 "SHXLK" M "FlE" NEEIFRE.

BH , SALFEREEERER  ZRREOFAENQQTEMBENZEER 8. FikHE Mt
#. S BAKERNRERRAYEFESRTSFL S BLEERENATIAME LE—EXT
A AFELER , ABERS900057T. BAE , BilliEARSS B A FRRIX—EiFIH RN, X—
IFREETE (RAESTFE) T2017FRETEFIMANEL2R  X—EZFWMABRMNER |
RIRFLTF |, BEERARATEBESX—FIRUIITRERAE.

RECSEHNTEGE i ZFFEENER I =H:5 | RATRAFNEENESE. BTRIFSEE
BRIFRIEH , Slii&F ISR, BRFEEH—PIRE. (5]

Tencent and Toutiao Sue Each Other for Unfair Competition.

On June 1, Tencent announced that Beijing Byte Dance Telecommunications Co., Ltd and Beijing Mi-
cro-Vision Technology Co., Ltd, which operate Toutiao and Douyin, defamed reputation of them, engaging
in unfair competition. Two companies released, spread speeches, articles or videos to denigrate Tencent
through channels of their own news media platform, which caused damage to Tencent's reputation. Tencent
formally sued these two companies and asked them to apologize publicly in their own news media plat-

forms, claiming 1 yuan, and announced the suspension of all cooperation with “Toutiao” and "Douyin".

On the same day, Toutiao filed two civil lawsuits against Tencent's QQ space and Tencent's Safety
Manager for intercepting and blocking users’ access to the company's content. The two cases are unfair
competition lawsuits. Toutiao requires Tencent to immediately cease all related activities, publicly apolo-
gize and compensate for the loss of 90 million yuan. At present, Tencent has not responded to the litiga-
tions. These lawsuits may refer to Article12 of the newly revised Competition Law. Article 12 is also called
the Internet special article. In this case, it is likely that the Haidian court will refer to this clause to deter-

mine both parties’ behaviors.

Although it has entered the judicial field, law scholars are cautious about the two lawsuits triggered by
commercial competition. As the facts of the litigations are not clear at present, the results of judicial deci-

[5] https://weibo.com/1846456085/GjmyfpodH?type=comment
http://news.hexun.com/2018-06-03/193134181.html
http://net.chinabyte.com/498/14523998.shtml
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CEREURRIPSA) BRELISFRIEN (BIEFRIFIES) . BEBNERMAI 28R
|BhRAY (EERRIPIES ) BEARRENMHRE, 2 UFRIEIN  REBNST2016F4514HEID
T CEREURRIPSAE) . MERNTIEHIZR | 12561 2018F5525HIE AR,

GDPRAMEBHRE 7T NASIRNEN , NATEERATHKESMPRET AR ASUESE
AEERRIEEN | BT EREBER IR TEANNELE , MAREEMERAFRESR
JRRYTRN ; FFEAMIARIE TS BRI  MERSIIKEUAZI20005ETEE £KE W
BH94 % ST AT ZRIF ARG EBBE R AR KA IEIRENAIA BiH 2R & SRR A5,
MRAEMKI T IRIGERELIEREIE | BBARRFRBHASHAR |, RS HIEERL
FAEFEEE.

EU’s General Data Protection Regulation Comes into Force on May 25, 2018.

The General Data Protection Regulations (GDPR) is a replacement for the 1995 Data Protection Di-
rective. With the popularity of mobile Internet, the old version can no longer meet the needs of the times.
After four years of deliberation, the EU Parliament passed GDPR on April 14, 2016. After two years of

transition, the regulations came into effect on May 25, 2018.

GDPR will significantly strengthen a number of rights: individuals will find themselves with more
power to demand companies reveal or delete the personal data they hold; regulators will be able to work in
concert across the EU for the first time, rather than having to launch separate actions in each jurisdiction;
and their enforcement actions will have real teeth, with the maximum fine now reaching the higher of
€20m (£17.5m) or 4% of the company’s global turnover. The largest impact will be on firms whose busi-

ness models rely on acquiring and exploiting consumer data at scale. If companies rely on consent to pro-

cess data, that consent now has to be explicit and informed - and renewed if the use changes. [6]

7. AT&T 850{ZSET R ELIMIRiARRZI5 .

RS FFEE/NEREY ESRSEI B 128 T SEEEF XA AERichard Leon o4
HEEBIEEHR AT ( ATAT ) LI850{Z3ETTIERT L EANEEH] ( Time Warner ) RI32 55 , XA T
ZEEESRHON IR 2 HERITFA. LeonfIFRMLE | TSI RESE Bt

[6] https://www.theguardian.com/technology/2018/may/21/what-is-gdpr-and-how-will-it-affect-you
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"B AR S RAOREREIKRE, " EEELESBRITAIAER Jthss AMaken Delrahim#
AFEIAFIRE , "HAURARIAS  ATRTERMCEAZBIREFH I | SRR B iaN RS
DFOCIFAD. " RICAHRER SRS FiRHITERZ , Maken DelrahimfR , "F[EREF—2£175.
B IXEATNTHIRA EEMHE" BOEE TR TR XICNNRIE , BUFFELE Y
XERD. REXUENENSFNARITRETERNF , HAHIEREE .

US Judge Approves $85 Billion AT&T-Time Warner Deal.

After a six-week trial, on the afternoon of June 12, local time, US District Court Judge Richard Leon
unconditionally approved AT&T to purchase Time Warner for US$85 billion and rejected that the US De-
partment of Justice filed a lawsuit in which this transaction was suspected of monopoly. Companies in

many industries may feel more free to strike deals as a result of Leon's ruling.

Maken Delrahim, head of Antitrust Division, US Department of Justice, said in a statement, “we were

%9 ¢

disappointed in the ruling”, “we continue to believe that the pay-TV market will be less competitive and

less innovative as a result of the proposed merger between AT &T and Time Warner”. The antitrust depart-

ment will review the verdict, said Maken Delrahim, "considering taking the next step”.

Initially, the companies planned to use a "selective enforcement" defense, alleging that the administra-

tion was blocking the deal because of Trump's disdain for CNN. They chose to litigate the case on pure an-

titrust grounds. And ultimately that's what worked. [7]

8. XERSERZEFERApp storeflERZEMELIR.

XEES ERRA—RAEZEERN LR SEZAIE—BIRAPEIEHEZERIPhone 34 2
FiimF eI EMERINTH  EREHBRENE. TRERZBIRERSiPhoneFAF &
SERIBET App StorelEURESMN AR AERNERIFILA. EEREERAEZEERMIIE B L
. IZR B PLRRIGKINB FES AR REANRZENEM AMBRSFEEEENTET
REHTZETEN. EESHEBAGTER , HETRSARSETE,

BUES I ERIABMHNEFEZES8EApp Store, ESMiubStubHub, 1759
Marketplace#leBay&EsEZIM EMAIFEE

[ 7] http://money.cnn.com/2018/06/12/media/att-time-warner-ruling/index.html
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U.S. Supreme Court Agrees to Hear Apple App Store Antitrust Appeal.

The U.S. Supreme Court on Monday agreed to take up Apple Inc.’s bid to escape a lawsuit accusing it
of breaking federal antitrust laws by monopolizing the market for iPhone software applications and causing
consumers to pay more than they should. The justices said they would hear Apple’s appeal of a lower
court’s ruling that revived the proposed class-action lawsuit by iPhone buyers over commissions that the
company receives through its App Store. The case could expand the threat of antitrust damages against
companies in the rapidly growing field of electronic commerce, which generates hundreds of billions of
dollars annually in U.S. retail sales. President Donald Trump’s administration backed Apple and urged the

justices to take the case.

Businesses that potentially could be threatened by such consumer litigation are electronic marketplac-

es like the App Store, ticket site StubHub, Amazon’s Marketplace and eBay where individual sellers set

prices. [8]

[8] https://venturebeat.com/2018/06/18/u-s-supreme-court-agrees-to-hear-apple-app-store-antitrust-appeal/

10
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IMPORTANT INFORMATION

This Newsletter has been prepared for clients and professional associates of Lifang & Partners.
Whilst every effort has been made to ensure accuracy, no responsibility can be accepted for errors
and omissions, however caused. The information contained in this publication should not be relied

on as legal advice and should not be regarded as a substitute for detailed advice in individual cases.

For more information, please visit our website at www.lifanglaw.com. If you have any questions,

please contact us at info@lifanglaw.com or

Beijing Office

Add: Room 1105, Tower A, Nan Xin Cang International Building, No.A22, Dongsishitiao Street, Dongcheng Dis-
trict, Beijing, P.R.China 100007

Tel: 8610-64096099

Fax: 8610-64096260,64096261

Shanghai Office
Add: Room 2805, China Insurance Building, No.166 Lujiazui East Road, Pudong New Area, Shanghai, China

Tel: 8621-58501696

Fax: 8621-68380006

Guangzhou Office

Add: Room 3806, Building G, G.T.Land Plaza, No. 16, Zhujiang East Road, Zhujiang New Town, Tianhe District,
Guangzhou P. R. China

Tel: 8620-85561566, 85561660, 38898535

Fax: 8620-38690070

Wuhan Office

Add: Room 1002, Tower C, Han Street Headquarter International, No.171 Zhongbei Road, Wuchang Dist, Wu-
han, Hubei, P. R. China

Tel: 8627-87301677

Fax: 8627-86652877

Seoul Office
Add: Guanghuamun Officia Building 1416, Saemunan-ro 92, Jongno-gu, Seoul Republic of Korea

Tel: 0082 02 69590780
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