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1. BRRASHRER, EXHHLEESREENIBEIRRLESL

201811, MFEKBEINR500S M2 RENERBERE LTRBRF, MEPoHEHENA
ERIEARB VWA BEIERERE. ELABERERINN, KEBoHMNEEE IR
IFFERRIRA BB EIRRE TIFRIARS G, REMEHITAFRFEE, HPIPHMNEEERIH
KA, SRR TEINIHRR. PREIRSITA.

Mg TEFET2018F387H, AaXREE A TITERINE, NHEIBMAEXEEE ISR
(BSFRRTEMIRRERPELAFREFFEHENENI R AT RS HE I ESSHEAN (&
17) ) BRAE, SIFREMNIFSERIRARIIERE TR AN MEHITAFRFHE, WiER
RENENIASELITERE, B, AEXTZRE S BRBENEEE SHREMTIHT
B4t 481980, EXRMHZRESRE TARNUEELRE. BRl, 8 LERERFNEEEH TR
ERBIRIZERITES . [1]

The SAMR has Authorized Hunan AIC to Investigate Alleged Monopolistic Activities of Power Grid
System.

INTELLECTUAL PROPERTY AND COMMERCIAL LAWYERS

In January 2018, over 500 enterprise members of Hunan Hydropower Enterprise Institute jointly filed a
complaint to Hunan Administration for Industry and Commerce (Hunan AIC), saying that part of the local
power grid companies forced them to buy the power data collecting devices. After verification, Hunan AIC
held that most documents issued by economy and information technology departments on data collection of
unconsolidated power generation for power grids failed to have fair competition review. And the docu-
ments from 9 local economy and information technology departments were suspected of being involved in
the abuse of administrative powers to eliminate or restrict competition.

On March 7,2018, Hunan AIC issued an administrative proposal to Hunan Economy and Information Tech-
nology Commission (EITC) suggesting that relevant EITC should refer to Opinions of the State Council on
Establishing the Fair Competition Review System in the Development of Market System and Implementa-
tion Rules for the Fair Competition Review System (for Trial Implementation) and conduct fair competi-
tion supplementary review on the documents of data collection of unconsolidated power generation for
power grids, stopping implement or adjusting contents which violate the standards of review. Meanwhile,
Hunan AIC would apply to the State Administration for Market Regulation (SAMR) for authorization to
investigate operators’ alleged monopolistic activities.

On April 19, the SAMR issued a decision to authorize Hunan AIC to initiate the investigation.. At present,
Antimonopoly and Anti-Unfair Competition Enforcement Bureau of Hunan AIC is investigating the case
under the authorization.

2, FEERNEEINEREE BN REEHZ
5H14H, EMBALTEE, TELEVEEEFRSNNSERLEERFSIA (NXP

[1] http://gsj.hunan.gov.cn/xx gk/gzdt/zwdt/ttxw/201805/t20180504 5006171 .html
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Semiconductors) —Z=AIRZEMEZ, FELLZR, BEAREHCHNBREEHFSHRZINE

HRRE K 252018455825 F4F5 /A,

HRIPEBRZRASTE T ¥ RBETI AN IEERN X R, PN RIEE 7FRE
e SHKETHRY, PEENIEERWEE BRRZENEZAN T B—ER. tEI4B 19885 ER#E
RKEABIEERR, WTFEBEABEERHAIKHERD =LA REXHIZR S,

INTELLECTUAL PROPERTY AND COMMERCIAL LAWYERS

BRISECREEIS MR ERR JaE, RFPERES JAMHUE. NREARZ P ERETIY
AU, NSEREOREBFSRST20{ZEThIRAE, RItPERNSEEXEE. [2]

China Resumes the Antitrust Review of Qualcomm-NXP Deal

On May 14, it is said that Chinese authorities have resumed the anti-trust review of Qualcomm’s acquisi-
tion of NXP (NXP Semiconductors). At earlier time, Qualcomm has announced to prolong the deadline of
the acquisition of NXP to p.m. 5:00, May 25, 2018.

Under the background of Sino-US trade negotiation, the semi-conduct and communication industries have
been the key points in two sides’ game. ZTE is penalized by the US with 7-year denial order. Meanwhile
the antitrust review of the Qualcomm-NXP deal becomes another focus. Earlier on April 19, the spokesper-
son of the Ministry of Commerce Gao Feng stated that Qualcomm’s proposed remedies were insufficient to
resolve the competition issues in relevant market.

Qualcomm has already received approval of the deal from eight global regulators. Chinese clearance is the
only one pending. If the deal cannot get approval from the Chinese authorities, Qualcomm needs to pay
NXP a $2 billion termination fee. Therefore China is crucial.

3. ESFZREREEAEIRFFER=EAT

ZASUAESRRFHD BN GREEEFIREREFERBZBRATIFE LR, EXRixA
AN EMELE R ST FERSHIAIEZRRFTA. BEEFRAMGEZEAHIT30057T.
Hel, tEmEEXARERZETIE,

REZSZIFR, REEMSIEERNETRIILAT SIS 5%, RARPREM
TEIRSKS BFPRESEFRERE, XENEMIERM T RS ENEEE. BRSER
BEATIRARRNSSRIRE TR RAZST ZMG LR AT &, AEAUEAREEST ZEH
imAIER FEZ MR, Z2FZIAA, HEAWSIBIHERIRN T BERRINRINER, miEx
BATNLEMTAEM ELEETR, BN LLSHEGINaZEEXREE, BTAEIRFITA.

Bal, WRIEEH—SHEHR, [3]

[2] http://www.sohu.com/a/231538287 115565

[3] https://www.chinacourt.org/article/detail/2018/05/id/3298909.shtml
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IQIYT Alleges Finger Excellence for Unfair Competition with a Claim for 3 Million Yuan

IYT has filed a civil lawsuit against a web browser company Beijing Finger Excellence Technology Co.,
d. over alleged unfair competition. IQI'YI has sought CNY 3 million in compensation and an injunction
requiring the defendant to stop unfair activities allowing users to bypass the ads and download videos with-
out installing iQIYT’s app. The Haidian District People's Court in Beijing has accepted the lawsuit and the
case is in the trial stage.

IQIYT said its business operated under a lawful and common model of the internet video industry which
relied on advertising fees and providing a video download services to attract users downloading its app.
However, the defendant’s web browser allowed users to bypass the ads on its video website and download
the videos without installing 1QIYI’s app. IQIYI believes that it has invested a huge amount of copyright
fees for the purchase of videos, and the alleged conducts of Fingertip Excellence are subjectively mali-
cious. These conducts significantly harmed 1QIYI's lawful rights and interests, which constituted unfair
competition.

At present, this case is under further investigation.

4, EHEAEGMNEICABIEILSSAINEIRMNITAZIT6500RERTTTIFA

2018F5R11H, SE5EMEMAT (%) 7R, HSRBHMEIEENMNEICAEBIKILSHINTS
ERYMTIIRRINY, SEA6,5008BT (£97760/53E5T) .

201752, BRERRTIGEAN. REiND=1. CHif. P ERBRFME, 2ok
REHEE. XEATHIANRFIMEZTERIEICA. hi-fir-milxARRFHEEE Famiy
EINEE

FIEMBRMT ARSI EXE LTSS LZRERE 280, BRI EABRIM
KTER. XEEN, FERREEAEF2RAIRE, RENETEBIINBRGSEIRIEEEZ
FRFENMEREERNE.

XEEMEEIFELA—F, HERMSER, HREMRE 16,5005 T RAIHZEE, 1IXXJ4E
1-3AMINE—FENIBEMNIRK, tEEFEHIFEK35%,
Asus Will Pay 65m Euro Settlement for Price Manipulation in its PC Business in Europe

On May 11 2018, Taiwan's Asustek Computer, known as Asus, said it reached an agreement with the Euro-
pean Union to pay about 65 million euros ($77.6 million) to settle allegations of price manipulation in its
PC business in Europe.

The European Commission in February 2017 launched separate antitrust investigations into Asus, Denon &
Marantz, Philips, and Pioneer for allegedly breaching EU competition regulations. The companies were
probed for restricting the ability of e-commerce operators to set their own prices for consumer electronics
such as notebooks, hi-fi products and household appliances.

The suspected price manipulation may have a broader impact on not only the online retailers whogollabo -
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rate with the companies but also on other e-tailers. This is because the pricing software of many online re-
tailers automatically adjusts prices to those of leading e-commerce competitors, according to the European
mmission's press release in February last year.

The probe into Asus lasted nearly a year. CFO Wu said Asus had set aside 65 million euros to settle the
case. That took a toll on the bottom line for the January-March quarter, which plunged 35% on the year.[4]

[4] http://asia.nikkei.com/Business/AC/Asus-to-pay-65m-euro-settlement-for-price-manipulation
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MPORTANT INFORMATION

This Newsletter has been prepared for clients and professional associates of Lifang & Partners.
Whilst every effort has been made to ensure accuracy, no responsibility can be accepted for errors
and omissions, however caused. The information contained in this publication should not be relied
on as legal advice and should not be regarded as a substitute for detailed advice in individual cases.

For more information, please visit our website at www.lifanglaw.com. If you have any questions,

please contact us at info@lifanglaw.com or

Beijing Office

Add: Room 1105, Tower A, Nan Xin Cang International Building, No.A22, Dongsishitiao Street, Dongcheng Dis-
trict, Beijing, P.R.China 100007

Tel: 8610-64096099

Fax: 8610-64096260,64096261

Shanghai Office
Add: Room 2805, China Insurance Building, No.166 Lujiazui East Road, Pudong New Area, Shanghai, China

Tel: 8621-58501696

Fax: 8621-68380006

Guangzhou Office

Add: Room 3806, Building G, G.T.Land Plaza, No. 16, Zhujiang East Road, Zhujiang New Town, Tianhe District,
Guangzhou P. R. China

Tel: 8620-85561566, 85561660, 38898535

Fax: 8620-38690070

Wuhan Office

Add: Room 1002, Tower C, Han Street Headquarter International, No.171 Zhongbei Road, Wuchang Dist, Wu-
han, Hubei, P. R. China

Tel: 8627-87301677

Fax: 8627-86652877

Seoul Office
Add: 5F, ILJIN Building, 45, Mapo-daero, Mapo-gu, Seoul, South Korea

Tel: 0082 02 69590780
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