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Qualcomm will Refile an Application with MOFCOM to Clear Its $44 Billion Takeover of NXP Sem-
iconductors

On April 19, Qualcomm announced that it will refile an application with MOFCOM to clear its $44 billion
takeover of NXP Semiconductors, giving the authority more time to decide on the deal and averting a col-
lapse. At the same time, Qualcomm and NXP Semiconductors also agreed to extend the validity of the ac-
quisition from April 25 to July 25. Previously, both parties have extended the validity of the transaction
several times.

On April 19, at the press conference held by MOFCOM, the spokesman Gao Feng responded to the review
of the acquisition. MOFCOM is reviewing Qualcomm’s acquisition of NXP Semiconductors’ equity in ac-
cordance with the provision of the Anti-Monopoly Law. Since the transaction will have a profound influ-
ence on the industry and may be detrimental to market competition, the authority need to spend more time
to investigate, collect, and analyze, and has already raised concerns about the transaction to Qualcomm and
has discussed with Qualcomm on how to eliminate the adverse effects of transactions. For Qualcomm's
proposed remedy package, preliminary feedback from market research conducted by the investigation
agency concluded that Qualcomm's remedy package is difficult to solve the relevant market competition
issues.

[1] E&E : FnERHShttp:/tech.sina.com.cn/it/2018-04-19/doc-ifzihneq1362798.shtml
SER - BSEREMhttp:/www.mofcom.gov.cn/xwfbh/20180419.shtml
B & FEHTIEhttps://www.thepaper.cn/newsDetail_forward 2085164
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U.S. chip giant Qualcomm’s acquisition of NXP attracted much attention. At present, it has already re-
eived approval from eight of nine required global regulators to finalize the acquisition, with Chinese clear-
ce the only one pending. At the beginning of this year, when Broadcom, another big chip giant, launched
a hostile bid for Qualcomm, Qualcomm raised the price of acquiring NXP Semiconductors from the origi-
nal 39 billion to 44 billion dollar. The market generally believes that neither Broadcom nor Qualcomm’s
acquisition of NXP will have a significant impact on the chip market.
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MOFCOM Publishes Administrative Punishment Decisions to Penalize Two Cases of Failure to Le-
gally Declare Their Concentration

On April 17th, MOFCOM published Administrative Punishment Decisions to penalize two cases of failure
to legally declare their concentration.

On August 9, 2017, MOFCOM commenced its investigation on two illegally unnotified concentration cas-
es, namely, the establishment of joint venture between CMT and Qingdao Port Group Co., Ltd, and the es-
tablishment of joint venture between CMT and Qingdao New Qianwan Container Terminal. MOFCOM
concluded that two deals constitute concentration of business undertakings and they failed to legally de-
clare the transaction, which violated the AML provisions regarding concentration of undertakings. Howev-
er, MOFCOM concluded the conduct had no anticompetitive impact. In addition, taking into account of the
two companies’ active cooperation during MOFCOM’s investigation, MOFCOM imposed a fine of CNY
200,000 each on the two companies of the two cases, citing provisions of the AML and MOFCOM’s rele-
vant regulations.

[2] BE : FSEREM http:/fldji.mofcom. gov.cn/article/ztxx/201804/20180402733759.shtml
http://fldj.mofcom.gov.cn/article/ztxx/201804/20180402733760.shtml
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Tmall and Taobao Sue Two Netease's Software Companies for Unfair Competition, Claims of
RMB20.4 Million

It is believed that NetEase Youdao Information Technology (Beijing) Co., Ltd. and Beijing NetEase
Youdao Computer System Co., Ltd. installed Huihui shopping assistant plug-in on Tmall.com and
Taobao.com to provide parity information, which constituted unfair competition. Zhejiang Tmall Network
Co., Ltd. Zhejiang Taobao Network Co., Ltd. brought two companies to the court and demanded compen-
sation of RMB 20.4 million. The Haidian court heard two cases yesterday afternoon.

Tmall and Taobao claimed that the they had direct competitive relationship with two defendants and that
the Huihui plug-in made it easy for the public to confuse and misidentify the source of the service, and hi-
jacked huge amount of traffic, which constituted unfair competition. Netease's two companies argued that
Huihui was not in a competitive relationship with the plaintiff and there was no traffic hijacking and asked
the court to reject the plaintiff's lawsuit request.

Because Tmall disagreed to mediate, the collegiate bench declared adjournment. The case was not pro-
nounced in court.
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Google Is Investigated in Korea, for Pressuring Developers to Release Games Only on the Google
Play Store

Korea’s competition authority is reportedly investigating whether Google abused its dominance in the mo-
bile gaming industry by pressuring developers to release games only on the Google Play Store. According
to reports, the focus of the investigation is that if mobile phone software companies do not meet Google's
requirements for releasing games only on Google’s own stores, what negative effects they will face.
Google has not made any comment.

In South Korea, Google's Android system accounts for 90% of the market, so Google Play Store has a
dominance in the mobile software industry. According to a report released by the Korean Mobile Internet
Enterprise Association last month, Google Play Store accounted for 60.7% of the sales of South Korean
mobile phone software last year, and Apple Store accounted for 24.5% of the total.

It is reported that it is not the first time that the South Korean authority has launched an anti-monopoly in-
vestigation against Google. In 2016, the South Korean authority investigated whether Google had conduct-
ed unfair practice on mobile operating systems. According to industry source, Google has forced some
South Korean mobile phone manufacturers to use Android, not to use competitor’s operating systems. In
EU, Google suffered three antitrust investigations. EU is still investigating whether Google’s Android sys-
tem has conducted unfair practice on mobile phone manufacturers, such as forcing them pre-install Goog-
le’s software and services, in addition, in the online advertising market, whether Google requires some me-
dia sites to use their services exclusively.

5. BREERZMMESR : IEHEHWTATRAndroidflAdSensei&E
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[4) & : BBFERBY http:/tech.qq.com/a/20180417/002518.htm

SEJR : GCR: https:/globalcompetitionreview.com/article/1168057/google%E2%80%99s-play-store-
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EU Antitrust Chief Says Investigation of Google's Android, AdSense Is Advancing

Investigations into how Google may be using its Android smartphone operating system and its AdSense
advertising service to thwart rivals are advancing, Europe's antitrust chief said on Wednesday.

The European Commission opened its investigation into Android in 2015, following a complaint two years
earlier from the lobbying group FairSearch. A 2016 document seen by Reuters said the EU competition
enforcer planned to levy a large fine against the company and would order it to stop giving revenue-sharing
payments to smartphone makers to pre-install only Google Search. It is also expected to tell the company, a
unit of Alphabet, to stop requiring Google's Chrome browser and other apps to be installed alongside
Google's Play store.

In the AdSense case, Google was accused of blocking rivals in online search advertising in 2016.
The Commission has yet to rule on either case, triggering worries among rivals and consumer groups.

"We are advancing on our two cases involving Google, both the Android case and the AdSense case," Eu-
ropean Competition Commissioner Margrethe Vestager told EU lawmakers.

[5) &R : FmERHS http:/tech.sina.com.cn/i/2018-04-19/doc-ifzfkmth6839150.shtml
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IMPORTANT INFORMATION

This Newsletter has been prepared for clients and professional associates of Lifang & Partners.
Whilst every effort has been made to ensure accuracy, no responsibility can be accepted for errors
and omissions, however caused. The information contained in this publication should not be relied
on as legal advice and should not be regarded as a substitute for detailed advice in individual cases.

For more information, please visit our website at www.lifanglaw.com. If you have any questions,

please contact us at info@lifanglaw.com or

Beijing Office

Add: Room 1105, Tower A, Nan Xin Cang International Building, No.A22, Dongsishitiao Street, Dongcheng Dis-
trict, Beijing, P.R.China 100007

Tel: 8610-64096099

Fax: 8610-64096260,64096261

Shanghai Office
Add: Room 2805, China Insurance Building, No.166 Lujiazui East Road, Pudong New Area, Shanghai, China

Tel: 8621-58501696

Fax: 8621-68380006

Guangzhou Office

Add: Room 3806, Building G, G.T.Land Plaza, No. 16, Zhujiang East Road, Zhujiang New Town, Tianhe District,
Guangzhou P. R. China

Tel: 8620-85561566, 85561660, 38898535

Fax: 8620-38690070

Wuhan Office

Add: Room 1002, Tower C, Han Street Headquarter International, No.171 Zhongbei Road, Wuchang Dist, Wu-
han, Hubei, P. R. China

Tel: 8627-87301677

Fax: 8627-86652877

Seoul Office
Add: Guanghuamun Officia Building 1416, Saemunan-ro 92, Jongno-gu, Seoul Republic of Korea

Tel: 0082 02 69590780
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