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1. E=xRhinkk

FEENERDIREEESRTIA2I AN, HREXR THITHREERSBRKIKFEE
xR EEHEEERK , REREmAmEEEELBRERKEHRIERTZNEEELSFERE
K.

RIEESHETMEELR BSABREERLHTHREEDR. EXRERERRNEEE.
XEMAMEEEEDR AEERTHNEEELNR. BRI EEECBIERRER AR
TG EREER K—BCHRERHELEEATIHENG AR REGSIETE K
BREMRE—RE , FCEERTkFES. (1]

The SAMS Was Formally Established on March 21. Zhang Mao Will Take the Post as the New
Chief, and Bi Jingquan as Party Secretary

The State Administration of Market Supervision(“SAMS”) was formally established on March 21. It was
announced that Zhang Mao, director of the State Administration for Industry and Commerce(“SAIC”) will
take the post as the new chief for the SAMS, while Bi Jingquan, director of the China Food and Drug Ad-
ministration(“CFDA”), will become the deputy director and party secretary at the SAMS.

According to the cabinet restructuring plan of the State Council, the SAIC, the General Administration of
Quality Supervision, Inspection and Quarantine (“AQSIQ”), the CFDA will no longer be retained, and the
new SAMS will be established. The main responsibilities of the new agency include comprehensive super-
vision and management of the market, unified registration of market entities, establishment of information
disclosure and sharing mechanisms, organization of supervision of market and comprehensive law enforce-
ment, enforcement of anti-monopoly law, and standardization and maintenance of the market order.

2, RENERITILRIYIERE337RAEMIF

EXEERBRZERSIA 9AFE  REL ISP ENIKAISTRENAR. ZZRSHE HiE
REWMBEAENREFEEEREMIRE BREFEIIEHEER ¥ REMIRE FEBLOFNRSRE
1. 2t JWPRENERRY "33THE" EELLE. AT "S3TEE" FRIRZER. EBHElaE. E
HEF ="M R eI,

[1] http://www.thepaper.cn/newsDetail forward 2036753
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20165F4 5268 | EENER N EHEEERD FEINEKEI AR, HERRBO T mFERAFRZT
 EREEERESERRE "3BTEE" | BIKIFFREHEE, 20166658268 , EEERR
BREERSEMNPERERNSESN=RARE "B31EE"  BELYRER. 5. RiNE+H
BN R BSEE 5 NEtiH 40z ek, FERSG TSI ZBRE RN KBRS IS
7 Efr E20FERERITEHI T  Si20M BRI |, PEREREAEI TEEFES 2R
iF. [2]
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Chinese Iron and Steel Industry Wins the US Section 337 Investigation

The US International Trade Commission (“USITC ) ruled on March 19th that it decided to terminate its
investigation into Chinese iron and steel for antitrust violation of Section 337. USITC ruled that the plain-
tiff applying for an antitrust investigation needed to have antitrust injury, but the plaintiff could not prove
that it suffered antitrust injury and therefore did not have the plaintiff's qualifications for the suit. At this
point, the "Section 337 investigation" of Chinese iron and steel was terminated. China won all three com-
plaints about antitrust, theft of trade secrets, and fictitious origin in this investigation.

On April 26, 2016, U.S. Steel Company accused some of the products produced and sold by some Chinese
iron and steel companies for unfair trade practices. The USITC was requested to initiate the "Section 337
investigation" and prohibited the accused products from being sold to the US. On May 26, 2016, the
USITC announced that it launched the "Section 337 investigation" into China's carbon steel and alloy steel
products exported to the United States, which involved 40 Chinese iron and steel companies such as
Baosteel, Shougang and Wuhan Iron and Steel and their US branches. The China Iron and Steel Associa-
tion immediately organized relevant iron and steel companies to actively respond and hired an internation-
ally experienced team of lawyers to defend themselves. After 20 months of hard work, the Chinese iron and
steel companies won all the "Section 337 investigation".

3. BrENEEYIZEERITI SRS

ICE& 3B 19AMBEFREYIIN BT | B E S — S IR T MBS E | [T 8aRM
SLRMIRSNEEERS IS —EREBKEL (T H—E MR T NS S ERILIES %) i
H | BRFAESFE IR, SINEEEHE | BRI E AN,

T FERIRIRECE . RAS EEIsHSEEMME TN B RS A B, A
EAE | AEHEREESMAEFEDNEF NSNS | FBZEMTICE | BRI AEA | IRet
MR, [3]

SE=ii

[2] http://finance.sina.com.cn/chanjin

[3] http:/news.ifeng.com/a/20180321/56911578 0.shtml
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Shaanxi Strengthens Price Regulation in Monopolized Industries

e reporter learned from Shaanxi Province Price Bureau on March 19 that Shaanxi Province will further
trengthen the price regulation of monopolized industries, and charges for operating services that do not
provide substantive services shall not be collected. As stated in the Implementation Plan on Further
Strengthening Price Regulation in Monopolized Industries, Shaanxi will actively implement the coal heat-
ing and gas heating price interaction mechanism and rationalize central heating price of cities.

Monopolized industries mainly include basic industries such as power transmission and distribution and
natural gas pipeline transportation, as well as public utilities such as water supply and heating supply for
residents. According to the plan, Shaanxi will improve cost supervision and examination measures and
price formation mechanisms, and regulate the charges in monopolized industries, in order to cut enterprise
costs and raise enterprise efficiency.

4, BREZRSMFHIEFEIREZILEATE

BURERSOIRE (REHAHIEEG]) #HEFFEKERIE T  BINRIERGT A | LR
BT REAFESERV A ENES R, MERTHE T 2000 N RRF=RE HEE 7270
BRI BHNECE RIRRZEAKBOEGMNAR SEKER S AR HH LRSI
. RRAFMBOXEIBEZEEEE EETERAN TS LNE S, FEIRRAEES
EfRR T ESNZFEN R T SHEMT  RAMSF RS HENES @, EHERME &
ZLBHEL | AEARFESENI SRS T R EE XS HIa PR S | FREREIFT
SRR ERFALESEE R, FECRH IR A SHE AR B SHTS . FEMALLIERRBEERR
Eie e A L WS l= 1 =K = =N R
The European Commission Clears Bayer's Acquisition of Monsanto, Subject to Conditions

The European Commission has approved under the EU Merger Regulation the acquisition of Monsanto by
Bayer. The merger is conditional on the divestiture of a remedy package, which addresses the parties' over-
laps in seeds, pesticides and digital agriculture. The Commission has assessed more than 2,000 different
product markets and reviewed 2.7 million internal documents. It concluded that the transaction as notified
would have significantly reduced competition on price and innovation in Europe and globally on a number
of different markets. The Commission also had concerns that it would have strengthened Monsanto's domi-
nant position on certain markets, where Bayer is an important challenger of Monsanto. The commitments
submitted by Bayer meet these competition concerns in full, addressing the parties' overlaps in seeds, pesti-
cides and digital agriculture. On this basis, the Commission concluded that the divestment package enables
a suitable buyer to sustainably replace Bayer's competitive effect in these markets and continue to innovate,
for the benefit of European farmers and consumers. Bayer has proposed BASF as purchaser for the remedy
package. Bayer and Monsanto can only implement the transaction when the Commission has completed its

review of the proposed buyer. [4]

[4] http://europa.eu/rapid/press-release IP-18-2282 en.htm
5
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5. BREEXY/\REBERREFAFIFREMEL2.54(CER T3

BEAZR AN HAR/RY (Elna ) , HIZ{URK (Hitachi Chemical ) , RKBE (Holy Stone ) ,
HAME (Matsuo ) , ZRE&HEF (NEC Tokin ) , HARBEEE (Nichicon ) , &Ml ( Nippon Chem—
Con ) FIZI=EA ( Rubycon ) $ij7K253, 935, 000BXTT, N LIFEAREI=IFAE] (Sanyo ) |, IXIZKAE
19982201 26F[AJSCHE ¥ B RMNER. HERBARSEINRERITAH. EREZFEERN , XORNEE
FEZBRW  FHTXIAHZDTMASHREEVRER  JTEHRXE AT T ERAREMNE. EMN
BEIRARMEKER, EREERT  SMEBRIAK 7 NS IR EERITER. tINERE
AREITAF EERNERS. TERFBERIIMBEZR ST RMargrethe Vestagerifiid : "H
B/ FETEEFr-miIEEANERD  BIEEEF  RAESE SFERBFRAEINOAENA
%, SIRHNNKR A AFEE S ERAUMLER | XasENMR ISR AN  MEBELL
IHZRE AN . BNBBETTRERIRRE | BMEREERUHLAIN I ASB R ResmEuMEZ:
ERREIZRTA, "

all
ot

The European Commission Fines Eight Producers of Capacitors €254 Million for Participating in
Cartel

The European Commission has fined Elna, Hitachi Chemical, Holy Stone, Matsuo, NEC Tokin, Nichicon,
Nippon Chemi-Con, Rubycon € 253 935 000. Together with the immunity company, Sanyo, these compa-
nies operated a cartel for the supply of aluminium and tantalum electrolytic capacitors between 1998 and
2012. The Commission's investigation found that the nine companies participated in multilateral meetings
and engaged in bilateral or trilateral contacts to exchange commercially sensitive information. In particular,
the companies exchanged information on future prices and pricing intentions, and on future supply and de-
mand information. In some instances, the participants also concluded price agreements and monitored their
implementation. The objective was to coordinate future behaviour and avoid price competition. Commis-
sioner Margrethe Vestager, in charge of competition policy said: "Capacitors are an essential part of almost
all electronic products, ranging from smart phones to appliances in our homes, electronic systems in our
cars and wind turbines producing electricity. The nine companies fined today colluded to maximise their
profits. This may have happened not only at the expense of manufacturers but also of consumers. Our deci-
sion again makes clear that we will not tolerate anti-competitive conduct that may affect European consum-

ers, even if anti-competitive conduct take place outside Europe." [5]

[5] http://europa.eu/rapid/press-release 1P-18-2281 en.htm
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6. Micromax5EV(EHFERSIRELEEFIHEXRIIKHING

EDREFH AR crona ik IS ER SR B ISR (SR IR ERITT. RABILTIFA |
Micronaxi§ S SIEENERE NS AR E B SR T T A,
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XARATI EZRFR—BEERESRKEFRHTFAN , BAMBREENSESFFIAM
WY R T WS IEAEHTRIRAY S . BEESF E(FHAVFIRBIHISE , ZB3EMMicronax B
F20185FF 1 H26 Hikpk T ERERFAMY , ETFTHEHHIUTER | BUTRIFHRIETE S,

MR LB ZBRNERMDIT 2013538 |, BXSHMi cronax® LiERE | eisf[eBIBEMEL(E
RYRLFEGSM, EDGEFISCHFSIALIAREEHETTIFAIINY. B—75H , Micronaxf#REM(SIRE
REAF. 6. TEMARTFIRAK. Micronaxf1B—PMENEFHEIER IntexF—LAENERHE
RE (CC1) IEEENEREENSIMENITFIE | LT ARFNRSTA.

Long Standing Dispute Related to SEPs between Micromax and Ericsson Settled

Indian mobile manufacturing company, Micromax will take a global patent licence from the Swedish tele-
com gear maker, Ericsson. Under the licence, Micromax will pay royalties to Ericsson for every 2G and 3G
set sold in India or abroad.

The two companies were engaged in a legal battle for the past five years before the Delhi High Court and
negotiations led to the ultimate agreement between the parties early this year, ending all the ongoing and
pending litigation disputes between the two. The judgment pronounced by the Delhi High Court clearly
stated that Ericsson and Micromax have entered into a Global Patent License Agreement dated 26th Janu-
ary, 2018 and in light of its execution, they have put an amicable end to their disputes.

The legal disputes between the two companies started when in March 2013, Ericsson dragged Micromax to
Court alleging that the latter had refused to enter into a licensing agreement covering its patented innova-
tions across several wireless technology standards such as GSM, EDGE and 3G. On the other hand, Micro-
max contested that Ericsson was not providing its patents on fair, reasonable and nondiscriminatory or
FRAND terms. Micromax, along with another Indian mobile manufacturing company Intex, further moved
to the CCI alleging Ericsson for adopting unfair trade practices by demanding exorbitant royalties from

them. [6]

[6] https://theindianjurist.com/2018/03/15/long-standing-dispute-micromax-ericsson-settled-micromax-getting-patent-

ericsson-rovalties/
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IMPORTANT INFORMATION

This Newsletter has been prepared for clients and professional associates of Lifang & Partners.
Whilst every effort has been made to ensure accuracy, no responsibility can be accepted for errors
and omissions, however caused. The information contained in this publication should not be relied
on as legal advice and should not be regarded as a substitute for detailed advice in individual cases.

For more information, please visit our website at www.lifanglaw.com. If you have any questions,

please contact us at info@lifanglaw.com or

Beijing Office

Add: Room 1105, Tower A, Nan Xin Cang International Building, No.A22, Dongsishitiao Street, Dongcheng Dis-
trict, Beijing, P.R.China 100007

Tel: 8610-64096099

Fax: 8610-64096260,64096261

Shanghai Office
Add: Room 2805, China Insurance Building, No.166 Lujiazui East Road, Pudong New Area, Shanghai, China

Tel: 8621-58501696

Fax: 8621-68380006

Guangzhou Office

Add: Room 3806, Building G, G.T.Land Plaza, No. 16, Zhujiang East Road, Zhujiang New Town, Tianhe District,
Guangzhou P. R. China

Tel: 8620-85561566, 85561660, 38898535

Fax: 8620-38690070

Wuhan Office

Add: Room 1002, Tower C, Han Street Headquarter International, No.171 Zhongbei Road, Wuchang Dist, Wu-
han, Hubei, P. R. China

Tel: 8627-87301677

Fax: 8627-86652877

Seoul Office
Add: Guanghuamun Officia Building 1416, Saemunan-ro 92, Jongno-gu, Seoul Republic of Korea

Tel: 0082 02 69590780
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