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1, PFERZMHHZE "=5—" HEERGIHLEEERER

RIE3 A L3ARMRIESHRIVNESE  AEmanERH  ESESER TRTHEER
BRIERER . ExR A BN EZERANBEENES REWMNEIRE. BSENEEEEPRZEWH
EURESHRREMZERSDAEFNRES  AEERTHLEEEELE  (FAESKERTIAE.
HFERFEOEASTHGEREEE S8 ChhERAEERLTMIHENG ARM7E
BEREWETF  FEREME L , WEN4EFHakFS. [1]

BXRERITILEL WREHBH—SEHEIAFRFNHHNE FRhERERREES
FFEERFN. =RREFTWIEHE  FENREHRNENESEINSG—  FUtHRENERSH—
£ I05E,
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China Integrates Three Antitrust Authorities into A New State Market Regulatory Administration

According to the cabinet restructuring plan of the State Council unveiled on March 13, in order to improve
the market supervision system, functions of the State Administration for Industry and Commerce
(“SAIC”), the price supervision and anti-monopoly law enforcement functions of the National Develop-
ment and Reform Commission (“NDRC”), the anti-monopoly law enforcement function about concentra-
tion of undertakings of the Ministry of Commerce (“MOFCOM?”) and the functions of Anti-Monopoly
Committee of the State Council will be incorporated into the State Market Regulatory Administration,
which will be set up as an organization directly under the control of State Council. The main responsibili-
ties of the new angency include comprehensive supervision and management of the market, unified regis-
tration of market entities, establishment of information disclosure and sharing mechanisms, organization of
supervision of market and comprehensive law enforcement enforcement of anti-monopoly law, and stand-
ardization and maintenance of the market order.

As pointed out by the antitrust experts, this integrate would further promote the establishment of the fair
competition environment of the market and attach a great significance to the enforcement structure of Anti-
monopoly law. After the consolidation of the three antitrust regulators, the standards of China’s antitrust
enforcement would be more unified and it is expected that the law enforcement would be strengthened.

2, BLoEPRRRFERBHISERET

2018F3H12-130 , BSEHREMBSMBERSRF R EERSHBEDE 16ETREEFEER
BAthds  REHBERIREBRKEHESINFTEE. MBEERERFEE). BEREERUR REWE
RFORASMEW. FELORIHISEE , REWHBSEGHT TIUATERR. (2]

[1] http://www.xinhuanet.com/politics/20181h/2018-03/13/c_137035541.htm

[2] http:/fldj.mofcom.gov.cn/article/xxfb/201803/20180302719154.shtml
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2018F3H15H ERAHENLESMBERRFFETFNE T VRFEZEHTIR.
REENEEEERIREKESMBRRERF ST IEE Torben Toft T EXHEiF MEZE A

BEftikMarc JargerkR 7 X TEREBWHENTAMANER. REREZRSEFEINER.

RUER AR A BRI i BEX A E RS E SR R E A B E AR R R E T E ST A=)

MsFERE. SENA THERENHESTASEER, Hitel NESSHAHFETIUATE

. [3]

The 16th EU-China Competition Week Seminar Took Place in Beijing

On March 12™-13", 2018, the Anti-Monopoly Bureau of the Ministry of Commerce (“MOFCOM”) and the
Directorate-General for Competition of the European Commission (“EC”) held the 16th EU-China Compe-
tition Week seminar at MOFCOM. Wu Zhenguo, the Director of Anti-Monopoly Bureau, attended the
meeting and delivered a speech. More than 30 representatives of Directorate-General for Competition of
EC, the EU diplomatic corps in China and the Anti-Monopoly Bureau attended the meeting. During this
seminar, the Anti-Monopoly Bureau had bilateral exchanges on work with the European side.

On March 15, 2018, the Price Supervision Bureau of the National Development and Reform Commission
(“NDRC”) and the Directorate-General for Competition of EC held the 16th EU-China Competition Week
Seminar. Li Qing, Deputy Director of the Price Supervision Bureau of NDRC, and Torben Toft , the Direc-
tor of Directorate-General for Competition of EC,addressed an opening speech. Marc Jarger, the President
of the General Court of EU, gave a speech on the state aid system from the judicial perspective. Officials
from the Directorate-General for Competition of EC, judges of the European Court of Justice, and officials
of the Price Supervision Bureau shared their experiences on topics such as the EU state aid system and the
implementation of the China fair competition review system, and the state aid system under the judicial
perspective. After the seminar, the officials of Price Supervision Bureau and European side conducted bi-
lateral exchanges on work.

3. FISSEBMSRIHIERFE R D 2 RIWIERILEB LTI RNE

38138 , BB ATh20185F 5315 (R THIMMBRHEIMESEEE RO AWM R ILE A TR
NEEEESETRENFERENLE) . BSEBAN FEROHLATRMRLESATRNEEESE
SPXSPEFREEIERER TS  FERBARFREMN T UHIIITEESES M ARBINMTE
AR FHE  2ERER. KE. 81, EERIPRHiakEERINE AR EHR. FRE
RFR. RIER RS O RS EREAYMREIMERMEINGLER RS EPREM MNBREI SR
&4,

[3] http://www.ndrc.gov.cn/gzdt/201803/t20180316_879639.html
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1E% 20168098 |, BEMUTFEAREMNZEZINZUEBA TN U TEENFEEATSEHR T
660{ZZETTEFITH  IZITRIEESEE. R, BDHh. ERFEFS N LEBXHITHER. &
B&Fr  BirfE2018FEE " FETHRIXIMAH. BR2MI Bt —R GBS RMF R KZ iz
/AN SR AR EER AR, (4]

MOFCOM Conditionally Approves the Acquisition of the Shares of Monsanto by Bayer

On March 13, the Ministry of Commerce of the People's Republic of China (the "MOFCOM") issued the
Announcement No.31 of 2018, The Decision of Conditionally Approved the Acquisition of the Shares of of
Monsanto by Bayer. MOFCOM indicated that the deal may eliminate or restrict competition in the Chinese
markets for non-selective herbicides and certain vegetable seeds such as long-day onion seed, cutting ma-
chined carrot seed, and big tomato seed as well as the global markets for corn, soybean, cotton, rapeseed
trait and digital agriculture. According to the final version of the suggested restrictive conditions submitted
to MOFCOM by the parties, MOFCOM decided to approve this merger with restrictive conditions.

It is reported that in September 2016, Monsanto, based in St. Louis, Missouri, and Bayer, headquartered in
Germany, announced their $66 billion merger plan, which is currently under review in multiple jurisdic-
tions includingUnited States, Europe, Russia, Mexico and so on. Bayer says that it plans to complete the
transaction in the second quarter of 2018. If the transaction is successful, it will create a world’s largest
supplier of the pesticide and genetically modified seeds, which accounts for more than 1/4 of the global
seed and pesticide market.

4. BEH/ BEBIEESHSHREITHERA

SRR E BRI ERE ST ERS BRI TEXTAMERGTRINE. BSabItERESERE
EIT S BT =B BRI TR B EIRE— N REMT I ETIMRIHLE, XM
SERE LA ERYNIEHRERE=3R 160, SEEIFILRER N BRERSERaItE B
& 7 % A BT R R R SRRV E M TS,

fEkRiE  NRBEE4R4BZRBAERESHIE  SEREEHNREERPEZERS (FI1C)
Bk, 4A25ARZRZHREEHIR. SESHNARHITHEEN , EELSFSHENEUEEER
TENRRIEETHINENEEATNESEH THENW. ET7H  X—SHREASN
RS E R ERRZIFEE RIS HRUREN AEENRZZH T, SEINRE R AN
P TEIRL.,

[4] http:/fldj.mofcom.gov.cn/article/ztxx/201803/20180302719123.shtml
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NXP/Qualcomm in Ongoing MOFCOM Remedy Talks

alcomm and NXP are understood to be continuing to negotiate behavioral remedies with the Chi-
ese Ministry of Commerce (“MOFCOM”). MOFCOM is the last remaining antitrust regulatory clearance
needed for San Diego-based Qualcomm to complete its bid for NXP of the Netherlands. The semiconduc-
tor companies last week extended the tender offer period for the Qualcomm bid till 16 March. Qualcomm
may be able to secure MOFCOM clearance next month as it appears the company is open to making addi-
tional behavioral commitments that have been requested by MOFCOM, it is understood.

As reported, Qualcomm would need to re-file for clearance with the US Federal Trade Commission (FTC)
1if MOFCOM clearance does not come by 4 April. The transaction has a 25 April long-stop date. The ongo-
ing MOFCOM review comes as President Donald Trump this week blocked Singapore-based Broadcom
from pursuing a hostile bid for Qualcomm on US national security grounds. This development is under-
stood to not be affecting the MOFCOM review of the NXP deal as the agency is evaluating the merger on

antitrust grounds. Qualcomm and NXP did not respond to requests for comment. [5]

5. HEELERZ2HBRLEEIEEE
ERFSIRESR RALERSTENH SR THFSFELBBENEECHHERmSEATRE
B=IA 1170235 TThIBIE SR,

YSERETERIAGRTR ©  "BREHELIRE RIERINGERRIAEEERAE]. ... B
—FIFAENN AT —EBITEEHN | AT REREXEERT £/ T30,

B EANX — R E RN IMNEESEIR AR RS (CFIUS B FHM. ZZRAMEIERS | IB0E
BYEEEERIRMAZE , NTIHISSEEE T TLBERANIRIRZR NS, SEREAES
G. 4GREHRALRH , FITHESCHBRANEERSRE,

3148 | BEAFRER  EHIGFEEEE. BERAEEANT 20165 HEH MR L LSRR

REWBESEIEEFINEK. SEINEEERBEZRSNEE EEEINEEEEBAFIIRTE
E , RETrmit4R3H/15R. (6]

Trump Blocks Broadcom’s $117 Billion Bid for Qualcomm on National Security Grounds.

U.S. President Donald Trump issued an order blocking $117 billion bid of the chip-making giants Broad-
com and Qualcomm, citing national security concerns.

[5] https://app.parr-global.com/intelligence/view/prime-2602939

[6] http://www.xinhuanet.com/2018-03/13/c_1122530305.htm

http://www.xinhuanet.com/english/2018-03/13/c_137035518.htm
http://www.thepaper.cn/newsDetail forward 2029045
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“There is credible evidence that leads me to believe that Broadcom Limited, a limited company organized
nder the laws of Singapore (Broadcom)..., through exercising control of Qualcomm Incorporated, a Dela-
re corporation, might take action that threatens to impair the national security of the United States”,
Trump said in the order.

Trump’s order came after the recommendation proposed by the Committee on Foreign Investment in the
United States (CFIUS). CFIUS had expressed its concern previously that Broadcom might cut the research
and development found after the acqucision of Qualcomm, which would weaken the U.S's competitive
edge of developing the next generation of wireless technology. Qualcomm has a large number of 3G and
4G network technology patents, and is also the main competitor of 5G network technology.

On March 14, Broadcom issued a statement announcing its abandonment of the acquisition of Qualcomm.
Broadcom was originally a U.S. company whose headquarters was relocated to Singapore in 2016 after be-
ing acquired by Singapore's Anwar High-Tech. In order to escape from the CFIUS’s review, Broadcom is
speeding up the relocation of its headquarters from Singapore to the United States. The relocation work is
expected to be completed by April 3.

6. BFRZHINEBREETSHDIAE

EXE (ERR) 8  BARZENTIIAFEEE IZERKFANGALSH)RE 7T EETEEETE
ELTSAESNDAE , Bz AmsHiERRZENE  BEXEFE FRIE=75EZ5RFEERD K
K, LA EERR  NMITERENFE, TSRE—DEPR RS  E2HESSBRAE | (B84
REEZHET ., KR SEE DRE S RE AR ATMZE A RS RZEHIIRIEE. 20165
BX | BAAFEE | ZREMERR M IEEET BN NE, [7]

JFTC Raids Amazon’s Tokyo Headquarters Once Again

According to the Financial Times, on Thursday (March 15), the Japan Fair Trade Commission (JFTC) raid-
ed Amazon’s Tokyo headquarters on suspicion of a possible anti-trust violation for forcing third-party ven-
dors on its website to bear part of the costs when it offers discounts in order to attack its competitors. Ama-
zon said in a statement that it was fully co-operated with the authorities but refused to provide more de-
tails. It was the second time that Amazon had been investigated by the highest antitrust regulator in Japan
for the suspicion of violating antitrust laws. JFTC had raided Amazon’s Japan office in the summer of 2016
for similar problems.

[7] https://finance.qq.com/a/20180315/023306.htm
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IMPORTANT INFORMATION

This Newsletter has been prepared for clients and professional associates of Lifang & Partners.
Whilst every effort has been made to ensure accuracy, no responsibility can be accepted for errors
and omissions, however caused. The information contained in this publication should not be relied
on as legal advice and should not be regarded as a substitute for detailed advice in individual cases.

For more information, please visit our website at www.lifanglaw.com. If you have any questions,

please contact us at info@lifanglaw.com or

Beijing Office

Add: Room 1105, Tower A, Nan Xin Cang International Building, No.A22, Dongsishitiao Street, Dongcheng Dis-
trict, Beijing, P.R.China 100007

Tel: 8610-64096099

Fax: 8610-64096260,64096261

Shanghai Office
Add: Room 2805, China Insurance Building, No.166 Lujiazui East Road, Pudong New Area, Shanghai, China

Tel: 8621-58501696

Fax: 8621-68380006

Guangzhou Office

Add: Room 3806, Building G, G.T.Land Plaza, No. 16, Zhujiang East Road, Zhujiang New Town, Tianhe District,
Guangzhou P. R. China

Tel: 8620-85561566, 85561660, 38898535

Fax: 8620-38690070

Wuhan Office

Add: Room 1002, Tower C, Han Street Headquarter International, No.171 Zhongbei Road, Wuchang Dist, Wu-
han, Hubei, P. R. China

Tel: 8627-87301677

Fax: 8627-86652877

Seoul Office
Add: Guanghuamun Officia Building 1416, Saemunan-ro 92, Jongno-gu, Seoul Republic of Korea

Tel: 0082 02 69590780

f Bin Bl %



http://www.lifanglaw.com
mailto:info@lifanglaw.com
https://www.facebook.com/LifangandPartners/
https://www.linkedin.com/company/10695469/
http://mp.weixin.qq.com/s/qrGz4YqAGg-ZWj49GE9ANA

