O

= 1!/ NEWSLETTER

"] Eﬂi LIFANG & PARTNERS NRE0Ed _ e

EIESEYAS
N0.246

2021.06

Wy A Y K
Weekly Competition Law News
NO.118

[ W & 5 Domestic News

RARTH F AR E F R TARTE07 7T

SAMR Fines Yintai CNY 500,000 for Gun-Jumping
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SAMR Conditionally Clears Acquisition of Part of Eaton’s Business by Danfoss
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Hunan Province Anti-Monopoly Compliance Guidelines for Business Operators Published
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Guizhou AMR Organizes a Provincial Anti-Monopoly Compliance Training
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FCA Fines Google EUR 220 Million for Abuse of Dominant Position
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The European Commission and CMA Open Antitrust Investigations into Possible Abuse of Dominant Position of Face-
book
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SAMR Fines Yintai CNY 500,000 for Gun-Jumping

On June 10, 2021, the State Administration for Market Regulation (“SAMR?”) released the administra-
tive penalty decision on Yintai Investment & Finance Group (“Yintai”) for acquiring the shares of
Bank of Hangzhou Consumer Finance Company (“BHCFC”) without notification. In January 2019,
Yintai signed a Share Subscription Agreement with BHCFC to acquire 34.92% of the shares of BHCFC
and obtain joint control of the latter. BHCFC completed the equity change registration on August 7,
2019. Upon investigation, this conduct constituted a gun-jumping behavior but would not have the ef-
fect of eliminating or restricting competition. Therefore, SAMR decided to fine Yintai CNY 500,000.
(More)
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SAMR Conditionally Clears Acquisition of Part of Eaton’s Business by Danfoss

On June 7, 2021, SAMR issued a statement, conditionally clearing the acquisition of part of Eaton’s
business by Danfoss. On January 21, 2020, Danfoss and Eaton Hydraulics signed an agreement under
which Danfoss would obtain sole control of Eaton’s hydraulic business. The relevant product market in
this case is hydraulic products in the mobile field. According to analysis, SAMR believed that this con-
centration may have the effect of eliminating and restricting competition on the Chinese cycloid motor
market. After several rounds of negotiations, Danfoss promised to divest Danfoss Power Systems
(Jiangsu) Co., Ltd.’s cycloid motor business. After review, SAMR approved this plan and cleared the
concentration conditionally. (More)
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http://www.samr.gov.cn/fldj/tzgg/xzcf/202106/t20210610_330567.html
http://www.samr.gov.cn/fldj/tzgg/xzcf/202106/t20210610_330567.html
http://www.samr.gov.cn/fldj/tzgg/ftjpz/202106/t20210607_330289.html
http://www.samr.gov.cn/fldj/tzgg/ftjpz/202106/t20210607_330289.html
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Hunan Province Anti-Monopoly Compliance Guidelines for Business Operators
Published

On June 7, 2021, in order to promote anti-monopoly laws and regulations, create a fairly-compete mar-
ket environment, enhance operators’ awareness of anti-monopoly compliance and encourage operators
to operate in compliance with laws and regulations, the Hunan Provincial Administration for Market
Regulation issued the Hunan Province Anti-Monopoly Compliance Guidelines for Business Operators
(“Guidelines™). The Guidelines contains six chapters, including general principles, risk identification
and prevention, legal liability risks, risk handling and response, compliance management and supple-
mentary regulations. (More)
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Guizhou AMR Organizes a Provincial Anti-Monopoly Compliance Training

On June 4, 2021, Guizhou Provincial Administration for Market Regulation (“Guizhou AMR”) issued
an announcement, stating that it organized a provincial anti-monopoly compliance training in Guiyang
City. More than 60 entities attended the training, including some central enterprises located in Guizhou,
some provincial state-owned enterprises, some Guizhou branches of platform enterprises and provincial
industry associations. During the training, Guizhou AMR introduced the Anti-Monopoly Law and the
Guizhou Anti-Monopoly Compliance Guidelines for Industry Associations and Operators, and ex-
plained typical cases in the field of anti-monopoly law enforcement. Through interactive communica-
tion, Guizhou AMR analyzed the existing operating compliance problems of relevant associations and
enterprises, guided them to find the weak links in competition and compliance and helped them to es-
tablish an anti-monopoly compliance mechanism and improve the level of anti-monopoly compliance.
(More)
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http://amr.hunan.gov.cn/amr/zwx/xxgkmlx/tzggx/202106/t20210607_19443072.html
http://amr.hunan.gov.cn/amr/zwx/xxgkmlx/tzggx/202106/t20210607_19443072.html
http://amr.guizhou.gov.cn/xwzx/gzdt/202106/t20210604_68416840.html
http://amr.guizhou.gov.cn/xwzx/gzdt/202106/t20210604_68416840.html

Z A LIFANG & PARTNERS 2021.06 NO.246
Sl z 5 2w E 5

B/ sh A Overseas News

% B3 T E R XA W37 SRR AL 2. 22 KT

20216 ATH, =EXFEER ( “FCA” ) RA %, RERAI WA NEAB LA &F
Iy XL AT AT 2. 210K T, FCAFRH, AU E S BB REERNTHEAL T TH
AR, REMERE T ARERN T F & THW TS F 5 W ok X F A& 72 &
Fago AT RFLHTE VIR M MFCAR S T A&, MBFCAR S T AR A EHF K
N TR EZ . FOAN R — R REARE R REAL L HFELFEmZEFLT R
. (BEEE%)

FCA Fines Google EUR 220 Million for Abuse of Dominant Position

On June 7, 2021, the French Competition Authority (“FCA”) issued a statement, stating that it fined
Google for up to EUR 220 million for abuse of dominant position in the advertising server market for
website and mobile applications publishers. FCA noted that Google granted preferential treatment to its
proprietary technologies offered under the Google Ad Manager brand to the detriment of its competitors
in the Sale-Side Platform market and publishers of mobile sites and applications. Google did not dispute
the facts, only proposed commitments to FCA. FCA accepted these commitments and made them bind-
ing in its decision. This particular decision is the first decision in the world to look into complex algo-
rithmic auctions processes through which online display advertising works. (More)
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The European Commission and CMA Open Antitrust Investigations into Possible
Abuse of Dominant Position of Facebook

On June 4, 2021, the European Commission issued a statement, stating that it had opened a formal
antitrust investigation to access whether Facebook used advertising data gathered in particular from
advertisers in order to compete with them in markets where Facebook is active such as classified ads.
This investigation will also assess whether Facebook ties its online ads service “Facebook Market-
place” to its social network. At the same day, UK’s Competition and Market Authority (“CMA”) also
announced that it launched a probe into whether Facebook has gained unfair advantage in providing
services for online classified ads and online dating, through how it gathers and uses certain data.
(More)
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https://www.autoritedelaconcurrence.fr/en/article/autorite-de-la-concurrence-hands-out-eu220-millions-fine-google-favouring-its-own-services
https://www.autoritedelaconcurrence.fr/en/article/autorite-de-la-concurrence-hands-out-eu220-millions-fine-google-favouring-its-own-services
https://ec.europa.eu/commission/presscorner/detail/en/ip_21_2848
https://ec.europa.eu/commission/presscorner/detail/en/ip_21_2848
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This Newsletter has been prepared for clients and professional associates of Lifang & Partners. Whilst every effort
has been made to ensure accuracy, no responsibility can be accepted for errors and omissions, however caused.
The information contained in this publication should not be relied on as legal advice and should not be regarded as
a substitute for detailed advice in individual cases.
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