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China to Attract Foreign Investment in Information Technology

On July 31, 2020, China’s National Development and Reform Commission and the Ministry of Com-
merce jointly released the Catalogue on Encouraged Industries for Foreign Investment (2020 Edition)
(Exposure Draft) (“Draft 2020 Encouraged Catalogue”) for soliciting public comments. Compared
with the Catalogue on Encouraged Industries for Foreign Investment (2019 Edition), the Draft 2020
Encouraged Catalogue adds or expands information technology R&D, design, service and other items,
including “Internet of Things terminal development and manufacturing”, “online education, online
health care, online office system R&D services”, “R&D of DNA coding compound library technology”,
“R&D and application of 5G mobile communication technology” and “R&D and application of block-
chain technology”. The deadline for submitting comments is August 30, 2020. (More)
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Guangdong Explores Ways to Strengthen the Protection of Personal Information by
Procuratorial Public Interest Litigation

On July 29, 2020, the Standing Committee of Guangdong Provincial People’s Congress issued the Deci-
sion on Strengthening the Work of Procuratorial Public Interest Litigations (“Decision”). The Decision
underlines that bearing the responsibility of legal supervision, the procuratorial organs shall comprehen-
sively utilize the methods of prelitigation suggestions, litigation, urging and supporting the file of litiga-
tion to explore and expand the scope of civil and administrative public interest litigations in new fields,
such as the protection of personal information on the Internet, and to establish and promote preventive
public interest litigation system. (More)
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http://www.mofcom.gov.cn/article/au/av/ab/202007/20200702988205.shtml
http://www.mofcom.gov.cn/article/au/av/ab/202007/20200702988205.shtml
http://gdpc.gov.cn/xwdt/202007/t20200729_172796.html
http://gdpc.gov.cn/xwdt/202007/t20200729_172796.html
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SAMR Invites Comments on Draft Guiding Opinions on Strengthening Supervision
of Online Live Streaming Marketing Activities

On July 29, 2020, China’s State Administration for Market Regulation (“SAMR?”) issued the Guiding
Opinions on Strengthening Supervision of Online Live Streaming Marketing Activities (Exposure Drafft)
(“Draft Guiding Opinions”) for soliciting public comments. In the Draft Guiding Opinions, the SAMR
requires to clarify the legal responsibilities of online platform operators (including their participation in
publicity and promotion activities), commodity operators and anchors, and strictly regulate the online
live streaming marketing activities, including the marketing of goods or services, the review and release
of advertisements and the endorsement of advertisements. The deadline for submitting comments is Au-
gust 28, 2020. (More)
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TC260 Invites Comments on Five Draft National Standards and Practice Guidelines
for Network Information Security

Recently, the National Information Security Standardization Technical Committee, also known as the
TC260, released the following five draft national standards and practice guidelines for network infor-
mation security: (1) Information Security Technology - SM9 Cryptographic Algorithm Application Spec-
ification (Exposure Draft); (i) Information Security Technology for Trusted Execution Environment
System Architecture (Exposure Draft); (ii1) Information Security Technology - Security Requirements
and Evaluation Method of Electronic Invoice Services (Exposure Draft); (iv) Information Security Tech-
nology - Security Requirements for Supply Chain of Information Technology Products (Exposure
Draft); and (v) Practice Guidelines for Cybersecurity Standards — Guidance for Applying and Using of
System Authorization in Mobile Internet APPs (Exposure Draft). (More)
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http://www.samr.gov.cn/hd/zjdc/202007/t20200729_320337.html
http://www.samr.gov.cn/hd/zjdc/202007/t20200729_320337.html
https://www.tc260.org.cn/front/hydtList.html?start=0&length=10&postType=2
https://www.tc260.org.cn/front/hydtList.html?start=0&length=10&postType=2
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Ministry of Public Security Crack Down the First Transnational Online Pyramid
Scheme Using Digital Currencies

Recently, China’s public security organs cracked down “Plus Token”, the first online pyramid scheme us-
ing bitcoins and other digital currencies, and the gross value of the digital currencies involved was over
CNY 40bn. Under the unified command and deployment of the Ministry of Public Security, this case has
been investigated by public security organs in many places. Upon the investigation, the suspects set up the
“Plus Token” platform and developed related APPs since May 2018. Taking blockchain technology as a
gimmick and using bitcoin and other digital currencies as the medium of exchange, the suspects pretended
to provide value-added services of digital currency and promised high returns to attract the participation of
the masses. (More)
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UK’s ICO Publishes Guidance on Data Protection and Al

On July 30, 2020, the UK’s Information Commissioner’s Office (“ICO”) published a guidance on the is-
sues of data protection and Al. The guidance aims at two broad audiences: those with a compliance focus
and technology specialists, and clarifies how to assess the risks to rights and freedoms that Al can pose
from a data protection perspective and the appropriate measures can be implemented to mitigate them.
While data protection and ‘Al ethics’ overlap, the guidance does not provide generic ethical or design
principles for the use of Al. (More)
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https://www.mps.gov.cn/n2253534/n2253535/c7293348/content.html
https://www.mps.gov.cn/n2253534/n2253535/c7293348/content.html
https://ico.org.uk/media/for-organisations/guide-to-data-protection/key-data-protection-themes/guidance-on-ai-and-data-protection-0-0.pdf
https://ico.org.uk/media/for-organisations/guide-to-data-protection/key-data-protection-themes/guidance-on-ai-and-data-protection-0-0.pdf
https://ico.org.uk/media/for-organisations/guide-to-data-protection/key-data-protection-themes/guidance-on-ai-and-data-protection-0-0.pdf
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Facebook Takes the EU to Court over Privacy Concerns

On July 27, 2020, the BBC News reported that Facebook had filed an appeal to the EU courts, arguing
against the breadth of the document requests from the European Commission. Facebook claimed that, to
gather information, the European Commission demanded internal documents from it that include 2,500
specific key phrases which included unrelated but highly sensitive data, such as employees’ medical infor-
mation, personal financial documents, and private information about family members of employees. The
European Commission said it would defend the case in court, and its investigation into Facebook’s poten-
tial anticompetitive conduct was ongoing. (More)
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https://www.bbc.com/news/business-53558947
https://www.bbc.com/news/business-53558947
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This Newsletter has been prepared for clients and professional associates of Lifang & Partners. Whilst every effort
has been made to ensure accuracy, no responsibility can be accepted for errors and omissions, however caused.
The information contained in this publication should not be relied on as legal advice and should not be regarded as
a substitute for detailed advice in individual cases.
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